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CONFIDENTIAL LONDON 02061 

E.O. 11652: GDS 
TAGS: ENRG, BMEP.UK 

SUBJECT: UK FEARS OF US COAL EXPORT EMBARGO 
REF: LONDON 1881 

1. REFTEL REPORTED DEEP CONCERN OF SENIOR OFFICIAL 
IN UK DEPT OF ENERGY (DE) RE POSSIBLE US COAL EMBARGO 
AND NOTED QUESTION HAS SERIOUS IMPLICATIONS FOR LONG 
TERM ENERGY SOURCE PLANS OF UK AND EUROPE. LATER THE 
CONFIDENTIAL 
CONFIDENTIAL 
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CENTRAL ELECTRICITY GENERATING BOARD (CEGB) FUEL 
OFFICER FOR COAL, MR. J. LAING, EXPRESSED CONCERN THAT 
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EVEN CONTRACTS FOR COAL DELIVERIES SIGNED IN 1973 
MIGHT BE STOPPED. HE EMPHASIZED THE LONG TERM DAMAGE 
TO AMERICA'S TRADE IMAGE SUCH ACTION WOULD CAUSE. HE 
ADDED THAT THE CEGB IS EXTREMELY INTERESTED IN FUTURE 
COAL CONTRACTS WITH THE UNITED STATES. FOR PLANNING 
PURPOSES CEGB WOULD NEED NOT ONLY ASSURANCES THAT THE 
US WILL NOT BLOCK DELIVERIES OF COAL ALREADY CONTRAC- 
TED FOR BUT ALSO THAT FUTURE PLANS CAN BE MADE BASED 
ON FREE MARKET AVAILABILITY. 

2. EMBASSY BELIEVES THE OPPORTUNITIES FOR US COAL EX- 
PORTS TO THE UK AND POSSIBLY TO OTHER INDUSTRIALIZED 
COUNTRIES ARE SIGNIFICANT (DE OFFICIAL CITED REFTEL 
ESTIMATED UK MIGHT SEEK TO PURCHASE AS MUCH AS 10 
MILLION TONS FROM THE US IN 1974.) THESE POSSIBILITIES 
COULD BE SERIOUSLY AFFECTED BY ANY PRECIPITOUS EM- 
BARGO ACTION OF USG. EMBASSY WOULD LIKE TO BE ABLE 
ANSWER INQUIRIES FROM BRITISH GOVERNMENT AND ENERGY 
USERS THAT DELIVERY OBLIGATIONS WILL BE MET AND THAT 
FUTURE RESTRAINTS WILL BE ONLY THOSE SET BY FREE MARKET. 

3. UK OFFICIALS HAVE STRESSED THAT DISCUSSIONS CON- 
CERN COAL CONTRACTED FOR BEFORE STRIKE. FUTURE CON- 
TRACTS WILL BE PRIMARILY TO REPLENISH STOCKS AFTER 
STRIKE ENDS AND FOR LONG TERM FUTURE USE AS COAL 
INCREASINGLY REPLACES OIL. 

4. ACTION REQUESTED: REQUEST GUIDANCE RE USG POSI- 
TION ON COAL EMBARGO ISSUE. 

ANNENBERG 


CONFIDENTIAL 
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